Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 LONDON 00494 111839Z 
ACTION EB-07 

INFO OCT-01 EUR- 1 2 ISO-OO SSO-OO NSCE-00 INRE-00 AF-08 
ARA-06 EA-07 NEA-10 SS-15 SP-02 NSC-05 L-03 CIAE-00 
INR-07 NSAE-00 COME-OO INT-05 OMB-01 TRSE-00 GSA-01 
USIE-00 FRB-03 ITC-01 AGRE-00 AID-05 10-13 LAB-04 
OIC-02 SIL-01 STR-04 CIEP-01 CEA-01 /125 W 

111842Z 008128/44 

O 111823Z JAN 77 

FM AMEMBASSY LONDON 

TO SECSTATE WASHDC IMMEDIATE 9367 


LIMITED OFFICIAL USE LONDON 00494 

DEPARTMENT FOR EB/ISM - PLEASE PASS AS APPROPRIATE 

E.O.l 1652: N/A 
TAGS: EMIN 

SUBJECT: TIN: PRODUCER INITIATIVE TO SOLVE BOLIVIAN/ 

ITC ISSUE 

1 . PRIOR TO OPENING IRSG EXECUTIVE MEETING JAN. 1 1 (SEE 
SEPTEL), MALASYIA REP FATAH DISCUSSED PROCEDURE FOR SOL- 
VING IMPASSE OVER BOLIVIAN RATIFICATION OF INTERNATIONAL 
TIN AGREEMENT WITH EMBOFF. FATAH SAID HE IS "SEEKING 

SOME FORMULA FOR REACHING ACCOMMODATION" AND WOULD LIKE 
TO MEET WITH U.S. REPRESENTATIVES IN GENEVA TO GET THEIR 
REACTION TO HIS IDEAS. HE ASSUMES THAT U.S. DELEGATION 
TO UNCTAD RUBBER MEETING WILL INCLUDE OFFICIALS CONVER- 
SANT WITH TIN. 

2. SPECIFICALLY. FATAH WILL SUGGEST THAT SPECIAL 
"SEMINAR" BE ORGANIZED EITHER LATE MARCH/EARLY APRIL TO 
EXPLORE BOLIVIAN PRODUCTION COSTS IN COOL AND DISPASSION- 
ATE FASHION. HE SAID THAT HE WOULD BE THE FIRST TO ADMIT 
THAT BOLIVIANS DID NOT PRESENT THEIR CASE AS EFFECTIVELY 
LIMITED OFFICIAL USE 
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AS THEY MIGHT HAVE AT DECEMBER MEETING. AT SAME TIME HE 
INDICATED THAT HE FELT SOME CONSUMERS HAD BEEN UNNECESS- 
ARILY INTRANSIGENT WHEN RELATING PRODUCER COSTS TO PRICE 
RANGE. 

3. WE ASSURED FATAH THAT U.S. REPRESENTATIVES IN GENEVA 
WILL WELCOME OPPORTUNITY TO DISCUSS HIS IDEAS AND THAT 
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WE SHARE HIS WISH TO RESOLVE ISSUE IN SENSIBLE MANNER. 

WE POINTED OUT, HOWEVER, THAT PRODUCERS HAD ACCEPTED 
PRICE RANGE INCREASE IN DECEMBER AND HAD AGREED THAT 
PRICE ISSUE WOULD NOT BE RAISED AGAIN UNTIL AFTER NEXT 
MEETING OF COMMITTEE ON COSTS AND PRICES. WE SUGGESTED 
THIS COMMITTEE MAY BE BEST FORUM IN WHICH TO HOLD HIS 
SPECIAL SEMINAR. WE ADDED, ON PURELY PERSONAL BASIS, 

THAT ATTENDANCE AT SPECIAL SEMINAR DEVOTED SOLELY TO 
BOLIVIAN PRODUCTION COSTS MIGHT IMPLY ACCEPTANCE OF 
CERTAIN NON-ACCEPTABLE QUID PRO QUO. FATAH SAID HE FULLY 
UNDERSTOOD THIS AND REITERATED HE WAS ONLY TRYING TO FIND 
SOME FORMULA THROUGH WHICH ONE COULD REACH AN ACCOMMODA- 
TION ON THIS ISSUE. HE WILL BE IN GENEVA JANUARY 12-22 
AND LOOKS FORWARD TO DISCUSSING HIS IDEAS WITH U.S. REP- 
RESENTATIVES. 

ARMSTRONG 
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